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HIGHLIGHTS 


Net Sales. 

Net Income. 

Net Income per Share. 

Shareholders’ Equity. 

Shareholders’ Equity per Share... 

Stock Dividends Paid. 

Number of Common Shares 
Outstanding . 



1966 

1965 

INCREASE 

$319,919,670 

$279,211,020 

14.6% 

5,448,585 

4,961,201 

9.8% 

3.27 

2.86 (1) 

14.3% 

26,966,597 

23,478,672 

14.9% 

16.17 

13.55 (1) 

19.3% 

6% 

6% 


1,668,159 

1,733,051 (1) 



(1) Adjusted for 1966 stock dividends 


The Annual Meeting of Shareholders will be held at 3:00 
P.M. on March 30, 1967 at the Company’s Offices at 16501 
Rockside Road, Maple Heights, Cleveland, Ohio. 






















February 28, 1967 



We are pleased to report that Cook Coffee Company and its subsidiaries in 1966 established new 
sales and earnings records for the fifth consecutive year. Consolidated net sales were $319,919,670, 
an increase of 14.6 per cent over sales of $279,211,020 in 1965. Net income of $5,448,585 was up 9.8 
per cent over the 1965 total of $4,961,201. 

Per share earnings of $3.27 in 1966 were 14.3 per cent over the $2.86 per share earned in 1965, 
after adjustment for 1966 stock dividends. 

The year saw the opening of four new Pick-N-Pay Supermarkets, one of which replaced an 
older store, and two Ontario Foods Supermarkets. We ended the year with a total of sixty-eight 
supermarkets in operation. Continued emphasis on customer service and the finest quality food 
products at the lowest possible prices has resulted in a steady increase in the average annual sales 
of our supermarkets. 

During the year we opened five new Ontario Discount Department Stores, one of which replaced 
an existing store, so that we entered 1967 with a total of twenty-three Ontario and Uncle Bill’s 
Discount Department Stores in operation. Two of these are in entirely new localities, one at Newport, 
Kentucky, in the Greater Cincinnati area, and the other at Sandusky, Ohio. All of our new stores 
are located in beautiful new, well lighted, air conditioned brick buildings which have contributed 
to the excellent customer response. Steady increases in the sales of our established discount stores 
has also been gratifying. 

The number of our home service routes has been reduced by planned consolidation which has 
resulted in higher average route sales, greater operating efficiency and improved earnings for 
this division. 

All of our food production and processing operations have continued to grow under the impetus 
of a growing preference for these products in our stores and expanded distribution to institutional 
customers through our wholesale divisions. 

We expect to continue our expansion in 1967. One new Pick-N-Pay Supermarket was opened 
on February 15th in Lorain County, where it adjoins a recently enlarged and remodeled Ontario 
Discount Store. Three other Pick-N-Pay’s are now under construction in the Greater Cleveland 
area and will be opened during the first half of the year. Two additional supermarkets are planned 
for opening in the Fall. We expect to continue our long range program for the remodeling and ex¬ 
pansion of existing supermarkets as warranted by the growth in their business. 

We are planning to establish three additional Discount Department Stores during the year. The 
first of these, an 80,000 square foot Uncle Bill’s Discount Department Store now under construc¬ 
tion in the Shoregate Shopping Center in the Cleveland area is expected to set a new standard in 
quality and convenience in discount store operations. 

As we look farther ahead, it becomes increasingly evident that our future, like our accomplish¬ 
ments in the past, depends upon our loyal employees. Their development, success and satisfaction 
as individuals go hand in hand with our growth as a company. It is to these men and women, and 
to you, the stockholders whom we represent, as well as to the customers we serve, that we express 
thanks for another year of progress. 




Chairman of the Board 
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1966 

1965 

1964< 1 2 3 ) 

1963 

OPERATING RESULTS 





Sales . 

$319,919,670 

$279,211,020 

$236,608,395 

$185,070,337 

Income from Operations 

before Depreciation . 

14,850,198 

13,198,303 

11,086,124 

8,927,649 

Depreciation . 

3,105,134 

2,686,292 

2,324,447 

1,958,037 

Income from Operations. 

11,745,064 

10,512,011 

8,761,677 

6,969,612 

Interest Expense. 

1,215,053 

968,625 

740,931 

627,015 

Income after Interest Expense. 

10,530,011 

9,543,386 

8,020,746 

6,342,597 

Profit or (Loss) on Disposal of 

Property and Equipment . 

(77,426) 

(24,835) 

(32,744) 

19,408 

Income before Federal Income Tax ... 

10,452,585 

9,518,551 

7,988,002 

6,362,005 

Federal Income Tax. 

5,004,000 

4,557,350 

3,931,000 

3,285,842 

Net Income . 

5,448,585 

4,961,201 

4,057,002 

3,076,163 

Net Income per Share (3) . 

3.27 

2.86 

2.29 

1.66 

OTHER FINANCIAL 

AND STATISTICAL 
INFORMATION AT 

YEAR END: 





Number of Shares Outstanding (3) .. 

1,668,159 

1,733,051 

1,770,246 

1,855,821 

Shareholders’ Equity. 

$ 26,966,597 

$ 23,478,672 

$ 20,307,883 

$ 18,415,020 

Shareholders’ Equity per Share (3) .. 

16.17 

13.55 

11.47 

9.92 

Number of Shareholders. 

4,672 

4,751 

4,647 

3,703 

Number of Employees. 

7,300 

6,000 

5,000 

4,700 

Number of Pick-N-Pay and Ontario 
Supermarkets . 

68 

63 

60 

57 

Number of Ontario and Uncle Bill’s 
Discount Department Stores .... 

23 

19 

18 

18 

Number of Home Service Routes .... 

474 

532 

626 

628 


(1) 1960 and subsequent years include the operations of the Ontario stores which became wholly owned subsidiaries of 

Cook Coffee Company in 1964 through an exchange of stock. 

(2) 63 weeks — all other years 62 weeks. 

(3) Based on the number of shares outstanding at the end of each year adjusted for the effect of shares issued as 

stock dividends, shares issued in connection with the 1961 acquisition of Uncle BilPs Discount Stores, and shares 
issued in connection with the 1964 acquisition of the Ontario Stores. The decreases in number of shares out¬ 
standing in recent years are due to purchases by the Company of its own shares. 






























COOK COFFEE COMPANY and Subsidiaries 


1962 

1961 

t $154,567,431 

$127,883,458 

6,990,955 

5,217,346 

1,813,982 

1,544,421 

5,176,973 

3,672,925 

593,599 

427,340 

4,583,374 

3,245,585 

(102,003) 

18,318 

4,481,371 

3,263,903 

2,272,000 

1,585,000 

2,209,371 

1,678,903 

1.15 

.83 

1,924,252 

2,011,062 

$ 16,540,079 

$ 15,718,104 

8.60 

7.82 

3,872 

4,011 

4,200 

4,150 

52 

47 

j- 12 

8 

668 

649 


1960 

1959 

$120,067,547 

$100,491,253 

5,160,654 

4,152,251 

1,304,876 

928,524 

3,855,778 

3,223,727 

307,062 

156,644 

3,548,716 

3,067,083 

12,285 

270,348 

3,561,001 

3,337,431 

1,780,800 

1,565,054 

1,780,201 

1,772,377 

.89 

.91 

2,001,472 

1,944,605 

$ 14,234,475 

$ 13,165,581 

7.11 

6.77 

2,864 

2,309 

3,700 

3,450 

42 

37 

6 

3 

671 

676 


1958 ® 

1957 

$ 84,552,472 

$ 72,831,966 

3,328,253 

3,547,128 

912,104 

706,096 

2,416,149 

2,841,032 

111,356 

98,713 

2,304,793 

2,742,319 

28,777 

6,607 

2,333,570 

2,748,926 

1,167,944 

1,366,004 

1,165,626 

1,382,922 

.61 

.74 

1,911,387 

1,868,806 

$ 11,245,109 

$ 9,877,228 

5.88 

5.29 

1,391 

1,174 

3,100 

2,700 

27 

19 

2 

2 

770 

751 














ASSETS 


Current Assets 

Dec. 31, 1966 

Jan.1, 1966 

Cash . 

$ 3,325,838 

$ 2,570,968 

Trade accounts receivable .... 

$ 3,317,594 

$ 2,783,487 

Less allowance for doubtful accounts. 

616,381 

592,774 


$ 2,701,213 

$ 2,190,713 

Inventories — at lower of cost 

(generally first-in, first-out) or market. 

27,025,852 

22,632,312 

Prepaid expenses. 

1,484,284 

1,329,417 

Total Current Assets 

$34,537,187 

$28,723,410 

Other Assets 

998,384 

973,857 

Property, Plant, and Equipment 
— on the basis of cost 



Land . 

$ 6,943,920 

$ 6,060,907 

Buildings . 

23,426,000 

19,307,207 

Furniture, fixtures, and equipment. 

17,931,365 

14,229,016 

Delivery equipment. 

3,037,612 

2,766,271 

Leasehold improvements. 

4,117,960 

3,536,673 


$55,456,857 

$45,900,074 

Less allowances for depreciation 

and amortization. 

14,395,020 

12,134,900 


$41,061,837 

$33,765,174 


$76,597,408 

$63,462,441 
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COOK COFFEE COMPANY and Subsidiaries 
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LIABILITIES AND SHAREHOLDERS’ EQUITY 


Current Liabilities 

Dec. 31, 1966 

Jan.1, 1966 

Notes payable to bank. 

$ —0— 

$ 4,400,000 

Trade accounts payable. 

18,385,575 

13,703,167 

Salaries and wages. 

614,913 

615,780 

State and local taxes. 

1,777,630 

1,456,951 

Federal income taxes. 

3,483,115 

2,857,592 

Current portion of long-term debt. 

1,847,237 

1,395,759 

Total Current Liabilities 

$26,108,470 

$24,429,249 

Long-Term Debt — Note A. 

20,723,140 

13,314,513 

Deferred Federal Income Taxes. 

2,526,000 

1,966,806 

Retirement Benefits — Note B. 

273,201 

273,201 

Shareholders’ Equity — Notes A, C, and D 



Common Shares, $1 par value. 

$ 1,681,455 

$ 1,642,054 

Capital in excess of par value. 

10,397,386 

9,425,998 

Retained earnings . 

15,238,524 

12,562,107 


$27,317,365 

$23,630,159 

Less cost of Common Shares held in treasury. 

350,768 

151,487 


$26,966,597 

$23,478,672 


$76,597,408 

$63,462,441 


See notes to consolidated financial statements. 
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Fiscal years ended December 31,1966 
and January 1,1966 



1966 

1965 

Net sales . 

$319,919,670 

$279,211,020 

Other income . 

45,021 

94,029 


$319,964,691 

$279,305,049 

Costs and expenses: 



Cost of merchandise sold. 

$252,616,624 

$220,067,859 

Selling, administrative, and general expenses. 

55,680,429 

48,750,014 

Interest expense. 

1,215,053 

968,625 


$309,512,106 

$269,786,498 

Income Before Federal 



Income Taxes 

$ 10,452,585 

$ 9,518,551 

Federal income taxes: 



Currently payable . 

$ 4,444,806 

$ 4,217,892 

Deferred . 

559,194 

339,458 


$ 5,004,000 

$ 4,557,350 

Net Income 

$ 5,448,585 

$ 4,961,201 

Provision for depreciation included above: 

1966—$3,105,134; 1965—$2,686,292. 




See notes to consolidated f inancial statements . 
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Fiscal year ended December 31, 1966 



COMMON 

SHARES 

CAPITAL IN 

EXCESS OF 
PAR VALUE 

RETAINED 

EARNINGS 

COST OF 
TREASURY 
SHARES 

TOTAL 

Balance at January 2, 1966 . 

$1,642,054 

$ 9,425,998 

$12,562,107 

($ 151,487) 

$23,478,672 

Net income. 

— 0 — 

— 0 — 

5,448,585 

—0— 

5,448,585 

Stock dividends: 

3% June 15,1966—46,616 shares 

28,201 

811,460 

( 1,448,359) 

608,698 

—0— 

3% Dec. 15,1966—46,757 shares 

— 0 — 

( 110,729) 

( 1,203,058) 

1,313,787 

_ 0 _ 

Cash paid in lieu of fractional 

shares . 

Cost of 73,989 Common Shares 

purchased . 

Proceeds from sale of 1,200 
Common Shares under option 
agreements. 

1,200 

21,907 

( 120,751) 

( 2,121,766) 

— 0 — 

( 120,751) 

( 2,121,766) 

23,107 

Market value of 10,000 Common 
Shares issued in connection with 
the acquisition of a wholesale 
distributor . 

10,000 

248,750 

— 0 — 

— 0 — 

258,750 

Balance at December 31, 1966 .... 

$1,681,455 

$10,397,386 

$15,238,524 

($ 350,768) 

$26,966,597 


See notes to consolidated financial statements . 


Consolidated Source and Application of Funds 


Source of Funds: 

Net income . 

Depreciation . 

Proceeds from sale of Common Shares. 

Increase — (Decrease) in long-term debt. 

Increase in deferred federal income taxes. 

1966 

3,105,134 

281,857 

7,408,627 

559,194 

1965 

$ 4,961,201 
2,686,292 
447,269 
( 1,293,827) 
339,458 


$16,803,397 

$ 7,140,393 

Application of Funds: 

Additions to property, plant, and equipment — net. 

Cost of Common Shares purchased. 

Increase — (Decrease) in working capital. 

Other . 

$10,401,797 

2,121,766 

4,134,556 

$ 8,620,886 
2,096,413 
( 3,672,583) 
95,677 


$16,803,397 

$ 7,140,393 
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and Subsidiaries 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


December 31,1966 


NOTE A - LONG-TERM DEBT 

The following is a summary of long-term debt: 

5% note payable to a bank due in 
quarter-annual installments of 
$175,000 to December 30, 1974 ..$ 5,600,000 
5%% note payable to an insur¬ 
ance company due in semi-an¬ 
nual installments of $300,000 
to April 2, 1976 with the bal¬ 
ance due October 2, 1976 . 7,100,000 

Notes payable, secured by mort¬ 
gages on various premises, in¬ 
terest from 4^% to 6%, (in¬ 
stallments payable in 1967 ag¬ 


gregate $547,237) . 9,870,377 

$22,570,377 

Less current portion . 1,847,237 

$20,723,140 


Notes payable to a bank and an insurance com¬ 
pany were issued under agreements which contain 
restrictive covenants pertaining to the maintenance 
of consolidated working capital and limit the amount 
of cash distributions to shareholders. Retained earn¬ 
ings amounting to $4,003,737 were free of such re¬ 
strictions at December 31, 1966. 

NOTE B - RETIREMENT INCOME PLAN 

The Company has provided, net of federal in¬ 
come taxes, for estimated retirement benefits payable 
over future years to covered employees who are re¬ 
tired or eligible to retire. Estimated past service 
costs, for employees not retired or eligible to retire 


and covered under the retirement plan were approxi¬ 
mately $1,200,000. 

NOTE C - COMMON SHARES 

There are authorized 2,500,000 Common Shares 
of which 1,668,159 (1965 — 1,637,575) were outstand¬ 
ing after deducting 13,296 shares (1965 — 4,479) 
held in treasury. 

NOTE D - STOCK OPTIONS 

During the year the Board of Directors adopted, 
subject to approval by the Shareholders, the 1966 
Employee Stock Option Plan. Options under the 1966 
Plan shall be at a price not lower than the fair mar¬ 
ket value of the shares on the date of grant, and shall 
expire five years from the date of grant. Upon ap¬ 
proval of the 1966 Plan by the Shareholders no fur¬ 
ther options may be granted under the 1964 Plan. 

At December 31, 1966, there were 189,521 Com¬ 
mon Shares reserved for issuance to key employees 
(excluding 34,389 shares not yet optioned under the 
1964 Plan) under option agreements and stock option 
plans. The option prices range from 95% to 100% of 
market price at the date of grant. During 1966 op¬ 
tions for 53,500 shares were granted at prices rang¬ 
ing from $25.75 to $33.22 a share, options for 1,200 
shares were exercised at prices ranging from $18.76 
to $19.95 a share, and options for 10,309 shares were 
canceled. Options were outstanding at December 31, 
1966, for 130,921 shares at prices ranging from 
$18.76 to $33.22 a share, of which 46,951 were ex¬ 
ercisable. 

NOTE E - LEASE RENTALS 

The Company and its subsidiaries have leases on 
store premises requiring minimum annual rentals 
which aggregate approximately $2,285,000. 


ACCOUNTANTS’ REPORT 

Shareholders 

Cook Coffee Company 

Cleveland, Ohio 

We have examined the statement of consolidated financial condition of Cook Coffee Company 
and subsidiaries as of December 31, 1966, and the related statements of consolidated income and 
shareholders’ equity for the fiscal year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the account¬ 
ing records and such other auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying statements of financial condition, income, and share¬ 
holders’ equity present fairly the consolidated financial position of Cook Coffee Company and 
subsidiaries at December 31, 1966, and the consolidated results of their operations for the fiscal 
year then ended, in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 

Cleveland, Ohio 
February 13, 1967 
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PICK-N-PAY, AND ONTARIO 
SUPERMARKETS 


Cleveland, Ohio.55 

Columbus, Ohio.4 

Cincinnati, Ohio.3 

Dayton, Ohio.2 

Sandusky, Ohio.2 

Mansfield, Ohio.1 

St. Louis, Missouri..1 

Total Stores ... 68 


ONTARIO AND UNCLE BILL’S 
DISCOUNT DEPARTMENT STORES 



Cleveland, Ohio 
Cincinnati, Ohio 
Columbus, Ohio 
Dayton, Ohio . 
Hamilton, Ohio 
Lorain, Ohio . 
Mansfield, Ohio 
Springfield, Ohio 
Sandusky, Ohio 
Toledo, Ohio . 
Newport, Kentucky 
St. Louis, Missouri 


Total Stores 


HOME SERVICE ROUTES 


Total Routes (eleven states) 


7 

3 

3 

2 

1 

1 

1 

1 

1 

1 

1 

1 

23 


474 



PICK-N-PAY MANUFACTURING 
DEPARTMENTS 


Dairy, Bakery, Potato Chip Plant 
Cleveland, Ohio 


PARKMAN EGG COMPANY 


Farm and Packaging Plant 
Parkman, Ohio 





COTTAGE CREAMERY COMPANY 


Butter Manufacturing Plant 
Orrville, Ohio 
Wholesale Sales Branch Warehouses 
Cleveland, Orrville and 
Youngstown, Ohio 


DIRECTORS 

MAX FREEDMAN, Chairman 
ROY B. MINER 
JACK R. ARON 
JAMES H. BECKER 
MYRON E. GLASS 
JOSEPH H. JACKIER 
ALLAN K. SHAW 


MAX FREEDMAN Chairman of the Board 
Chief Executive Officer and Treasurer 


ROY B. MINER 


President 


HERBERT F. McVAY 

Vice President — Finance 

JOHN S. RINI 

Vice President — Supermarket Division 

CHARLES G. ROTH 

Vice President — Route Division 

GEORGE A. MENARD 

Vice President — Bakery Operations 

WILLIAM H. WRIGHT 

Vice President — Dairy Operations 

JAMES WILLIAMSON, JR. 

Controller 

JOSEPH M. BERNE 
FRANK E. ESCHBACHER 

Assistant Treasurer 

RALPH R. LUFFLER 

__ _ . __ TT/NOT „ . Assistant Treasurer 

MAE HOFFMAN 

Assistant Secretary 

WALTER J. NACEY 

President — Ontario & Uncle Bill's Stores 

TRANSFER AGENTS 

The Cleveland Trust Company Cleveland, Ohio 
Bankers Trust Company New York, New York 


REGISTRARS 

Central National Bank of Cleveland, 

Morgan Guaranty Trust Company of New York 


GENERAL COUNSEL 

Ulmer, Berne, Laronge, Glickman and Curtis 

Cleveland, Ohio 

GENERAL OFFICES 

16501 Rockside Road, Maple Heights, 
Cleveland, Ohio 44137 

































UNCLE BILL'S 

DISCOUNT DEPARTMENT STORES 











































